MEDICAL MARIJUANA DISPENSARY LICENSING

Fact Sheet

Why is February 8, 2010 significant?

It’s the day the Denver Department of Excise and Licenses begins accepting applications for the newly created Medical Marijuana Dispensary license.  

The licensing process developed by Excise & Licenses follows Denver City Council’s approval in January 2010 of regulations governing medical marijuana dispensaries. City 

Council acted as a result of significant growth in the number of dispensaries in Denver over the past year.  Colorado voters approved an amendment to the State constitution in 2000 allowing the medicinal use of marijuana by qualified patients and their caregivers.

Who can be licensed as a medical marijuana dispensary?

A medical marijuana dispensary is defined as a business that sells or otherwise distributes marijuana through one or more primary caregivers to six or more patients for medical use.
Who is prohibited as a licensee?
•  
Persons who have committed a felony or served a felony sentence within the past five 


years

•
Persons who had had a medical marijuana license revoked in the previous year

•
Persons who provide false information on the application

How does the licensing process begin?
1. The following documents must be submitted to the Denver Dept. of Excise & Licenses at 201 West Colfax, Ste. 206 between 7:30 a.m. and 4 p.m., Monday – Friday.
· Application 

· Lease or Deed – if property is leased written consent is required from the owner of the property to the licensing of the premises for a medical marijuana dispensary is required. 

· Description of products and services to be provided 

· Floor plan, drawn to scale on 8-1/2 x 11” paper, showing the layout of the dispensary and the principal uses of the floor area, including where any services other than dispensing of medical marijuana are proposed to occur 

· Security plan indicating how applicant will comply with security provisions listed in the ordinance 

· An area map, drawn to scale on 8-1/2 x 11” paper, indicating, within a radius of one-quarter mile from the boundaries of the property upon which the dispensary is located, the proximity to any school, pre-school or child care establishment 

· Zone use permit 

· Copy of City sales tax license 

· Copy of Burglar alarm permit 

· Affidavit of Lawful Presence
2. In addition dispensary managers and others holding a 10 percent or greater ownership share in the business must be present at the time of application for fingerprinting. 
3. Applications will be date and time stamped when submitted and will be reviewed for completeness and accuracy. 

(continued)

What fees are involved? Are they refundable?
The application fee is $2,000 and is not refundable.  The license fee is $3,000 and may be refunded.
What happens after an application is submitted and fees are paid?

1. As required by the City’s new ordinance, the owner(s) will be fingerprinted so that a criminal background check may be conducted.  
2. The application, floor plan, area map, and use permit will be scanned and sent to Development Services for review. Zoning regulations limit floor area to be used for cultivation to 10% of the gross floor except in industrial zone districts. Detailed floor plans must include any area proposed for cultivation. 

3. Upon receipt and review of a successful background check report, Excise and Licenses inspectors will measure those facilities required to meet the spacing restrictions. This requirement applies to those locations that received their sales tax license and/or commenced operation after December 15, 2009. These facilities cannot be within 1,000 feet of a school, child care center or other dispensary.

4. Applicants who pass a background check and whose locations comply with the ordinance are then required to secure a series of additional inspections.  Once these are complete, Excise & Licenses will conduct a final inspection.

How long will it take to process applications?

It depends on the volume of applications received, how long it takes for the criminal background checks, and the number of measurements required.

Can existing facilities continue to operate while their license is being processed?
Yes. Dispensaries that apply for licenses on or before March 1 may continue to operate pending approval or denial of their license. After March 1, 2010, a person or entity must be licensed as a medical marijuana dispensary before they can sell or distribute medical marijuana in Denver.  
Will every dispensary be measured?

No. Those businesses that have a registration date and a commencement date on or before December 15, 2009 on their sales tax license are not required to comply with the spacing requirements.

What are the spacing requirements?

Dispensaries receiving sales tax licenses after December 15, 2009 are prohibited within 1,000 feet of a school, child care center, or other dispensary.

Are there other restrictions on the license?

· Dispensaries may not be located in any residential zone district

· Hours of operation are limited to 7:00 a.m. – 9:00 p.m.

· Minors must be accompanied by a parent

· No consumption of marijuana permitted on the licenses premises

Where can I find out more about medical marijuana dispensary licensing?
An application form and complete information on licensing requirements and procedures for medical marijuana dispensaries may be found on the Denver Department of Excise & Licenses website at http://www.denvergov.org/Excise_and_Licenses
The City Council ordinance approved in January concerning the licensing and regulation of medical marijuana dispensaries is available at the following link: Council Bill 34, 
###
